
Previous: 7,952.7 PSEi change: 0.61%

High: 8,040.8 Best: URC +7.68%

Low: 7,946.8 2nd best: ICT +4.27%

Close: 8,001.6 2nd worst: AP -2.92%

Val. traded (mn): 5,666.5 Worst: MPI -3.94%

Tenor Change Yield Tenor Change Yield

3 months -0.0060 5.7050 5 years -0.0980 5.7880

6 months -0.0140 5.9480 7 years -0.1260 5.7700

1 year -0.0590 6.0730 10 years -0.1120 5.8100

2 years -0.0550 5.9130 20 years +0.0790 6.1660

3 years -0.0610 5.8640 30 years +0.0010 6.2660

4 years -0.0770 5.8210

Previous Close Previous Close

PHP/USD 52.105 51.870 EUR/USD 1.1236 1.1151

Tenor Change Yield Tenor Change Yield

3 months +0.0101 2.4172 5 years +0.0451 2.3450

6 months +0.0181 2.4490 10 years +0.0415 2.5414

2 years +0.0404 2.3448 30 years +0.0258 2.9296

Philippine peso

May 3, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities and local fixed income markets rallied, while the Peso strengthened against the greenback on optimism brought about by S&P Global

Ratings' upgrade of the Philippines' credit rating from 'BBB' to 'BBB+'.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities aside from Asia ex-Japan ended in the negative territory for the second day in row after the weaker-than-expected US manufacturing data

and a hold of interest rates in England. Meanwwhile, US Treasury yields rose after comments of a transitory inflation while the US Dollar strengthened as 

market players positioned ahead of labor data.

 The Philippine Peso strengthened against the Dollar as investors cheered 
S&P's upgrade of The Philippines' credit rating from 'BBB' to 'BBB+'. The 
USD/PHP pair closed at 51.87 (-0.45% DoD). 

 Local fixed income yields fell led by the belly, buoyed by the strengthening of 
the Peso and as market participants continue to price in  the rapid slowdown of 
inflation ahead of the release of the May CPI print on Monday. On average, 
yields fell 4.80bps, with the belly declining 9.05bps. 

 The local equities market closed higher, breaching 8,000 as market players 
react to the Philippines' credit rating upgrade from S&P Global Ratings. The 
increase to BBB+ puts the country just one notch below an A rating. The PSEi 
closed at 8,001.57 (+0.61% DoD). 

 Metro Pacific Investments Corporation (PSE Ticker: MPI) reported a 7% 
decline in net earnings attributable to parent shareholders. Consolidated 
revenues were up 10% on strong volume growth and tariff increases in the water 
and tollroad businesses, as well as strong contribution from its holdings in MER. 
However, this was dragged down by a 29% increase in consolidated operating 
costs and a 30% increase in consolidated interest expenses. 

 S&P Global Ratings upgrades DBP. After raising the country's credit rating, S&P 
likewise upgrades state-owned Development Bank of the Philippines to BBB+ 
from BBB. The upgrade comes naturally as S&P has determined that the 
Philippine government is "almost certain" to provide "timely and sufficient 
extraordinary support" to DBP if needed. 7,600
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 US equities continued to decline as investors continue to digest Fed Chair Powell's 
comments that failed to reaffirm market expectations of a rate cut, amid tepid 
inflation and a lower-than-expected April ISM manufacturing print at 52.8 (Exp.: 55). 
The DJIA closed at 26,307.79 (-0.46% DoD), while the S&P500 ended at 2,917.52 
(-0.21% DoD). 

 European shares closed lower after the Bank of England kept its benchmark policy 
rate, following the extension of the deadline for the UK's withdrawal from the 
Eurozone. The MSCI Europe closed at 131.24 (-0.50% DoD).   

 Asian equities  continued its rally as the index was boost by 
stronger-than-expected Chinese data and on optimism that US and China are 
coming close to an agreement on the trade space. The MSCI APxJ closed at 
539.95 (+0.10% DoD). 

 US Treasury yields continue to rise on Powell 's comments that inflation's decline 
in 1Q19 was transitory, reiterating that the Fed's policy stance remain appropriate 
despite inflation consistently running below 2%. On average, yields rose by 3.02 
bps, with the 10-year rising by 4.15 bps to 2.5414. 

 The US Dollar continued to strengthen as Powell's comments on US inflation trim 
expectations of moves in the policy rate. Moreover, market players are positioning 
ahead of the release of US jobs data. The DXY Index closed at 97.8320(+0.15% 
DoD). 


